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The New Year brings new opportunities and challenges. 
The two most common resolutions people make at the beginning of a New Year involve diet/health and money/wealth.  Both topics have a direct bearing on the short term and long term comfort of one’s life style. 
In the original Wall Street film, Gordon Gecko said "The most valuable commodity I know of is information." In Wall Street: Money Never Sleeps, Gecko finds himself in a much different place: "The one thing I learned in jail is that money is not the prime asset in life. Time is." 
Compounding information and time has a powerful effect on the payoffs of one’s efforts.  
The Information Age 
We live in an information age.  The industrial age has passed and along with it the defined benefit plans of the era.  The challenge to most of us is where one can learn the financial skills necessary to emulate the institutional approach to investing and planning with our own resources. 
In the industrial age companies hired portfolio managers to manage defined benefit plan assets.  The portfolios were diversified among several assets classes, such as stocks, bonds, real estate and natural resources.  One of the problems defined contribution plans also know as  401 (k) plans of the information age is that the employee is left on their own to manage the assets, determine how much needs to be invested, and at what rate to replicate the industrial age plans.   Guidance from employers is limited to nonexistent.  Corporations have found it is much less expensive to go with the 401 (k) plans.  In addition, the employees pick up the expenses associated with high cost mutual funds.  The financial education required to manage the assets has been left to the individual.  We have found these sometimes reluctant investors fall in three groups: 
·         Needing help with financial education 
·         Having the financial education, but need help assembling the pieces. 
·         Have the financial education and understand how but lack the 
          time to implement their financial strategies
 
 Legacy Investment Management, LLC provides the financial education necessary to both employers and employees to improve the performance and determine mix of assets based on the economic cycles. 
Multiple Sources of Returns 
Diversification of income streams and resources is not new to business owners.  Time and experience has shown it is critical to have multiple vendors and customers.  Multiple vendors are used to obtain resources from the most economic suppliers.  No one supplier may be able to supply all a company’s needs from an economic efficiency standpoint.  On the other hand more customers help mitigate credit risk and cash flow variance. 
 
Cyclical Diversification 
The premise of cyclical investing is that each asset class moves in a systematic manner.  Further, we do not know precisely when the cycles will change.  The past is the best indicator of the future.  Simply put, we don’t know what will occur in the future, except that we can expect the future cycles and trends to be similar to those we can study from the past. 
Cyclical investing diversification takes a realistic approach to investment risks. There is risk in all investment categories, (debt, equities, real estate and tangibles) one must establish a portfolio design based on his/her objectifies.  Many investors ask themselves the question, “Is this or that a good investment?”  That is a reasonable question based on an investment selection orientation, but not the most important one.  The more important question that needs to be asked focuses on goal orientation. “Is this the best investment opportunity given the current and long term goals, other investments and the alternatives available?” 
Implementation 
Employing the cyclical diversification process concerns for risk, liquidity, tax benefits, growth and income can be addressed effectively.  Ongoing monitoring is essential.  Over a period of time the prices of various assets will change, some will increase, some will decrease, and some will remain unchanged.  Economic and business cycles will also change dictating an incremental change in the portfolio balance or allocation.  The cyclical diversification process has the flexibility to address these changes.
Time grows money.  Compounding the understanding and study of business cycles with time yield portfolio returns with higher risk adjusted returns. 

